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CANADIAN CABLESYSTEMS LIMITED 
AND SUBSIDIARY COMPANIES 
S2ND ANNUAL REPORT © 


TO THE SHAREHOLDERS 


Since the reorganization of your Company in March 
1971, which became effective January 3, 1971, your 
Directors have established August 31st as the fiscal year 
end for the Company. As a result, this report covers an 
eight month financial period for this year. All companies 
in which the Company holds an interest have this com- 
mon year end, except Famous Players Limited whose 
fiscal year end is now June 30th. 

Comparisons with the operating results for the eight 
month period in 1970 are not meaningful because of the 
reorganization of the Company and the fact that certain 
of the CATV companies held at August 31, 1970 have 
been sold. In addition, the reorganization of the Com- 
pany resulted in the theatre and related operations being 
transferred to Famous Players Limited, approximately 
514%2% of whose shares were delivered to Gulf + 
Western in partial consideration of their return for can- 
cellation of 3,571,564 shares which resulted in a reduc- 
tion of approximately 50% of the number of shares 
outstanding in your Company. While we continue to 
hold a 48.8% interest in the theatre company (Famous 
Players Limited), direct comparison of results would 
serve no useful purpose. 


Financial Position 


We are pleased to report that the net earnings for the 
eight month period to August 31st before extraordinary 


items were $1,767,259 equal to 49¢ per share. In addi- 
tion the Company received extraordinary gains on the 
sale of certain of its investments in the amount of 
$835,760 equal to a further 23¢ per share for a total 
of 72¢ per share for the eight month period. These 
gains, which are non-recurring, resulted from the sale of 
certain communications assets prior to March 12, 1971 
when the Company became qualified under the present 
foreign ownership regulations. 

This year, consolidated revenue includes the earnings 
of the Company’s wholly-owned cable TV subsidiaries 
in Toronto, Kitchener-Waterloo, and Hamilton, Ontario. 
In addition, the earnings include, on an equity account- 
ing basis, the SO% interest held in London TV Cable 
Service Limited, London, and Cornwall Cable Vision 
1961 Limited, Cornwall, Ontario. The minority interests 
held in the Chatham, Brantford, Newmarket, Oshawa 
and Alberni systems are not included. All cable systems 
showed satisfactory increases in revenues and earnings 
this year. 

Our earnings include dividends received from Télé- 
vision de Québec (Canada) Limitée, Quebec City, and 
British Columbia Television Broadcasting System Lim- 
ited in Vancouver in the total amount of $144,566 for 
the eight month period to August 31, 1971. 

Our earnings also include 48.8% of the profits of 
Famous Players Limited in the amount of $1,035,497, 


of which $280,538 was received by way of dividends 
prior to August 31, 1971. 

Our capital expenditures of $1,860,778 include the 
rewiring of the Etobicoke system as well as the comple- 
tion of wiring of almost all of the licensed areas of the 
cable TV companies in Toronto, Kitchener-Waterloo, 
and Hamilton, and the provision of studio facilities and 
programme origination equipment for all three systems. 

Interest expenses of $249,720 include interest on the 
4% Income Debenture of $7,016,366 from March 12, 
1971 which matures June 30, 1972. This particular item 
is not an allowable deduction for income tax. 


Cable TV Growth 

The nine cable companies increased their total subscrib- 
ers from 197,000 in December 1970 to 211,800 at 
August 31st for an average saturation of 54.8%. This 
represents an increase of 7.5% in the period of eight 
months. New subscribers up to November 15th in- 
creased the total to 222,200 subscribers, of which our 
equity is approximately 75% or 167,054 subscribers 
on service. The potential subscribers to the nine CATV 
systems is currently estimated at 386,875. 


License Renewals 

All CATY licenses held by subsidiary and/or associated 
companies in Ontario, expire December 31, 1971 and 
applications were submitted for their renewal. The 
CRTC hearing for these license renewals was held in 


Toronto on December 13, 1971, and at the time of 
writing, no decisions have been announced. 

Your Company is now in full compliance with owner- 
ship regulations having over 90% of its shares held by 
more than 4,300 Canadian shareholders. 


CRTC Policy Statement 


The CRTC July statement of policy has provided a clari- 
fication of what is expected of cable companies in their 
obligation to provide programming. Your Company has 
purchased the necessary equipment this year in Corn- 
wall, Toronto and Kitchener and jointly with other 
operators on a co-operative basis in Hamilton. London 
TV Cable, Jarmain Cable TV, Chatham Cable TV and 
Oshawa Cable TV acquired their equipment previously. 

Toronto, Kitchener, Hamilton and Cornwall are each 
developing their own local community programmes and 
increasing their number of programme hours per day 
on their respective programme origination channels. The 
Jarmain group of companies has been providing a con- 
siderable amount of programming in their local com- 
munities for approximately two years and has met with, 
and continues to gain, audience acceptance. 

Discussions are taking place with broadcasters and 
others on ways and means of acquiring rights to replay 
desirable Canadian-produced programmes from the 
television stations and also from other Canadian pro- 
gramme sources on our community programming 
channel. 


Television 

Télévision de Québec (Canada) Limitée, Quebec City, 
P.Q., British Columbia Television Broadcasting System 
Limited, Vancouver, B.C., and Bushnell Communica- 
tions Limited, Ottawa, Ontario, each had a successful 
year in 1971. Your Company holds a 20% interest in 
Télévision de Québec, 11.8% in B.C. Television and 


6.3% in Bushnell Communications Limited. 


Famous Players Limited 

As the results of Famous Players Limited have a con- 
siderable effect on our earnings, we set out below details 
of their results for your information. The 1970 figures 
have been extracted from the operating statements of 
that company. These results are shown for the nine 
months to September 30th but only that portion attri- 
butable to the eight months to August 31st has been 
included in our accounts. 


Nine Months to September 30th 


1971 1970 

Gross Revenue ........ $45,709,770 $43,516,797 
Operating Profits ...... 3,879,331 3,723,879 
Non-Recurring Items ... 43,035 385,034 
Other Income) aicvegans 327,968 308,125 
Earnings Before Income 

Paxes i atacheoanne sims 4,250,334 4,417,038 
Provision for Income Tax 1,795,146 2,090,730 
Net Batningsi tian hua 2,455,188 2,326,308 


Real Estate Appraisal 


At the time of the reorganization, Canadian Cablesystems 
Limited entered into an agreement with Gulf + Western 
(Canada) Limited under which an undertaking was given 
to obtain independent appraisals of the real estate of 
Famous Players Limited and its subsidiary companies 
and also of the 50% owned companies. The summary of 
the appraisals of land submitted to us shows a valuation 
at June 30, 1971 of $35,393,741 ‘for land exclusive of 
buildings or equipment for Famous Players Limited and 
subsidiary companies. The cost of land as shown by the 
Consolidated Balance Sheet of that Company as at Janu- 
ary 3, 1971 was $12,413,382. 

In addition, the appraisal shows a further value attri- 
butable to the land held by 50% owned companies. The 
50% equity of Famous Players Limited in this value 
amounts to $8,393,554. We are not aware of the cost of 
this land to the companies involved. 

The values indicated were substantiated by outside 
appraisals, or purchase prices, or development agree- 
ments, and some lower value properties by assessment 
formulae, all of which were to estimate the fair market 
value of the land only, as if vacant. The properties in this 
valuation include properties upon which are situated 
theatres, drive-in theatres, hotels, apartments, and in 
some cases represent undeveloped land. 

Famous Players Limited has formed a subsidiary 
“Famous Players Development Corporation Limited” 
for the development of its real estate holdings. 


Real Estate Developments 


Famous Players has negotiated a long-term management 
contract with Canadian Pacific Hotels, effective Decem- 
ber 1, 1971, to manage the 200-room Northstar Inn in 
Winnipeg. Famous Players has a 50% interest in this 
development which includes a twin auditorium theatre 
combined with a parking complex. 

The 14-storey office building known as Capitol 
Square, Ottawa, is making excellent progress with con- 
struction currently on the 14th floor. Famous Players 
anticipates the three cinemas provided for will com- 
mence operation in the late spring of 1972. Leasing of 
the retail area is progressing well and the parkade has 
been fully leased. This development is 2/3 owned by 
Famous Players. 

In Edmonton, the Whitehall Housing Development, 
owned by Famous Players has been under construction 
for the past two months and it is anticipated the official 
opening date for the overall project of the 600 apart- 
ment suite complex should be by the end of 1972. 

Properties are also in the planning or design stage as 
a joint venture with the Bank of Nova Scotia in Calgary, 
and a partnership arrangement in Vancouver with Henry 
Birks Ltd. and the Bank of Nova Scotia in the downtown 
area to redevelop the company’s properties in each of 
these cities. 


General 


During the past year, your Board of Directors accepted 
the resignation of The Honourable Joseph A. Sullivan, 


M.B., F.R.C.S.(C), Q.H.S., Senator of Canada, as 
Honorary Chairman of the Board. Senator Sullivan, a 
distinguished Canadian, gave counsel to the Board for 
over ten years and will be greatly missed. 

Your Board of Directors would like to extend its 
grateful thanks to the management and employees of 
its wholly-owned companies, and the personnel in its 
associated companies, for their outstanding accomplish- 
ments, which made possible the progress achieved dur- 
ing the past year. 


On behalf of the Board, 


W. Z. ESTEY, Q.C. 


President. 
December 22, 1971 


Canadian Cablesystems Limited and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS 
for the period from January 3, 1971 to August 31, 1971 


Income from cable:service; nets 22:38 2.0. Sa ee. ee a eee 
Expenses: 
Operating, gencraliand acdimumistrativeme in eeeraibe sei eon ee eee ee 1,846,114 
Depreciation), ois os niyte wae aderaahen aes Aeret k eeetoittas anid seen ne ee oe eae 808,550 
Operating profit before the undemoted ttems) 2.74 ae eee re 


Other income (expense): 
Equity in net earnings (Note 3) — 


Bamous., Players Limited sso nic es tee cgi eles etic aeara ota ae een oe ed 1,035,497 

DOG Owned compares, Cee fed nc atic: 6 ec eed are aro eRe asker ea 183,833 
Interest earned and Other InCOmMe tans nos ee ce cer ett ee eee ete ee 283,528 
Interest Pande ica cea eicpoesye at ayn wich uate Te ck sta Go eto ol a ee eee ee (249,720) 
Dividends Tecetved |. sy ne Gn Seo ee ae chee Vaan EAGLE REE REE Rear eee 148,271 


Income taxes 


Net earnings before extraordinary items") scccay siete 2 eh a ee le ee 


Gain onsale of investments: (NOTE s4). 4 exec arn 2 in Gere ke ee 


Net: earnings for the period 3324. 2./gdelae senor vie Borer ara) Rae ee Se ee et: ee 


Earnings per share — (Note 7) 
— Before extraordinary item $.49 
— For the period ares 


$ 3,631,942 


2,654,664 


977,278 


1,401,409 


2,378,687 


611,428 


LIST .209 


835,760 
$ 2,603,019 


Canadian Cablesystems Limited and Subsidiary Companies 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


for the period from January 3, 1971 to August 31, 1971 


Po abalee eee rey Ue ei eae ieee geen ey. Aiea M US, 10) Gola odhtel ia fi airs iale dinky Gok Mee, Rig BOS $46,645,687 
Less: Amount attributed to Gulf + Western (Canada) Limited 

ORBLE ARIF ALLO e NOTCH Cl) giant cus tenet Ae rs iewte teathne Trott sun tues ee hn eat ayedt ea Cesta 23,585,802 

23,059,885 

NePIC er NCS SOD EME CDCLIO” am ore a na mena e es oeve Nella tylad, 5 STO ante & cleuaintis Meraacent cm eae ea be eee 2,003,019 

25,662,904 

BM eS le eC ICL TaINARC ae em i A ieices eae ons ni IM ae Bake maha eta anata giant Bay lf ee ee 

Be ieenie peel eR EUS G eo lem Sl a, Mar ee eee chaic Pa a an i's e Aweend cache al Geile hvcsy td dt We oie awe oS ate $24,440,134 


CONSOLIDATED STATEMENT OF REORGANIZATION SURPLUS 


for the period from January 3, 1971 to August 31, 1971 


i omimantcatons assets written Wp.to.idin values GNote: 2[b]))) oy-icc che. emo ee wee ewe sean eae $14,230,000 
Less: 
Amount attributed to Gulf + Western (Canada) Limited 
eee O AIL ALOUmCIN OLE ne |C| Ji ein air ditasiins cay eae as aid eM es hs a Ce 7,080,279 
Equity interest in reorganization costs borne by Famous Players Limited ....... 53,100 


Transfer to earnings of amounts written up now realized on sale of 
TIVE SUITE RIS PCO LEE | eemicr in aiiy ta sith nese bk ce Srarar ew DN ye Baia ais 860,660 


Pet ee emery Cts ten 17) MRR ators has, MEU) Se) i AG Misy aman tales SR AUP ANT Dae a ind d Sele hs $ 6, 35,324 


Canadian Cablesystems Limited and Subsidiary Companies 


CONSOLIDATED 
Augus 
ASSETS 
Current assets: 
G11) ed Uae reek a SVEN tego Mn De MniNy Atv ane SIIPE GRU ACEH ow ASNT A NUL LAN MAUR a alt OMary As edie A $ 45,752 
Marketable securities, (market valizesS 7942500) we cc cate ee en ieee sete a aerne ne femal ene ere 629,600 
IVC COUTTS) FECELVA DIOS Oe Ny lon ee ee Ra ECE te RUSS as othe OR RANG Te pe Ae on A ogee Oe 316,346 
Current portion of notes receivable, including accrued mtcrestii cs .vce eres sien scree 1825239 
Inventories of materials at the lower of cost and net realizable value .......................... 298,228 
PREP ALA SEXDCISES Arts palrcreeaas eit ayia IE ant Cee UCT I ae ROACH pele TEN ae tee Rare ea ee 48,291 
225,450 
Investments: 
INOTES TECELVaDIes tessa ClIFTent: POLLION (ann cremianin Beat cde kt tail en sentence eae 4,693,501 
Investments in shares (Note 2) — 
Bamous -Blayers: Limited CNOtesia ange yearn ete aetna ns eee meen 20,084,879 
Companies: 5075; OWneG ON OLEI3 iar vte east yin aoe UR RO ene ee oe ae err 3,835,073 
Companies: Jessy thane50 on OW ned 7 ears carrenic tatcin eee i oe RW en aa 4,223,937 
3258515390 
Fixed assets, at cost: 
Buildings equipment.and seaschoids ia amin teen meester rete eke ele hi eee 13,030,761 
LESS ACCUUINATCd CEDLeClathOmias tora actaa lant Hirai Pane at tas Onan A eee 4,636,181 
8,394,580 
Excess of carrying value of subsidiaries over book value of underlying assets ..................... 8,644,622 


$52,002,048 


3ALANCE SHEET 
ihe | 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities: 
Bank advances (Note 5) 
Accounts payable and accrued expenses 
Dividend payable 
Income debenture payable (Note 2) 


Income taxes 


Prepayments for services 
Deferred income taxes 


Shareholders’ equity: 
Capital stock (Notes 2 and 6) — 
Authorized — 16,428,436 common shares without nominal or par value 
JESS ere Deen Si GD eR TAO MEM: rel ge: Sabi is Rey oh aie: eek. «Lt ERE RCANS feb A DA a Ne Ce OER 
Share purchase warrants 


Reorganization surplus 


Retained earnings 


Approved on behalf of the Board: 
Wo Z. ES LE YO ie oIrector 
D. A. Williams, C.A., Director 


ei eat neat 25015799 
eect NE a het 426,649 
PO SL PACS a 504,941 
baa: ew cone 7,016,366 


Sees ares ere 128,304 


~ 10,890,019 


BS ahah Sa ear one 1,045,879 


Bisens een Waite Rok 670,757 


7,719,935 
1,000,000 
6,235,324 
24,440,134 


$52,002,048 


Canadian Cablesystems Limited and Subsidiary Companies 


CONSOLIDATED STATEMENT OF SOURCE AND DISPOSITION OF FUNDS 
for the period from January 3, 1971 to August 31, 1971 


Source of funds: 


Operations — 
Net carnings for: the penodbefore’extraordinary: item 32 eee ee ee 5 1s/G%5209 
Depreciation: sian Ao ei iore he cae retes ah tes Sivek oleate 37 TICE a es Poe ents toned cor eae ae ee 808,550 
Deferred, income taxes. 5 oe ay ets cass cree ics eee tr ee hth get Rea a 119,500 
Equity in-undistributed earnings CINOLE:3)) iaiisrap ucts cre techn epee een See (888,642) 
1,806,667 
Gash and marketable securities recesved from salevol investmentsa on meri i eee eee 445,000 
Increase in Service prepayments) eect see ee eae ae T2191 
Dividends:from’50 Za owned: Companies me rave ee eae aera ee eaten tenet 1,165,000 
Repayments of long-term notes receivable is. 33. se Sela cye oe els cee nr eee 1,474,166 
Other items: (et ac RA et eet nce © ete oes che Ls came CTRL A Aah ann ane tea eee oa 167,204 
5,130,228 
Disposition of funds: 
Payment to Gulf + Western (Canada) Limited on reorganization .............. 11,000,000 
Decrease in working capital on sale of theatre assets to Famous Players Limited. . 1,396,055 
Additions to: trxed-assets:( met) ioc ee: octets sear are eee ear 1,860,778 
Dividends paidiand: payable. at! S246 acy eae ee ee 222,710 
Amount owing to Gulf + Western (Canada) Limited transferred to current 
liabilities andirepayments of long-term debt... aa44-5 eee oe ee 7,145,432 
22,625,035 
Decrease-in: working capitals; Sc rohcc eave hc Sipe cement aiey ote, city Shee eee reese eee 17,494,807 
Working capital January 251971 is iin neh ns tie to ee lone et re ne a 8,730,244 


Working capital deficiency, Ausust 31554971 oie feces is nn ees ge eee een ee $ 8,764,563 


Canadian Cablesystems Limited and Subsidiary Companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENT 
August 31, 1971 


1. Principles of consolidation: (c) On March 12, 1971 supplementary letters 


The consolidated balance sheet as at August 31, 
1971 includes the assets and liabilities of the Com- 
pany and all of its subsidiaries. 

The fiscal year end of the Company has been 
changed to August 31 effective in 1971. Compara- 
tive financial statements have not been provided as 
they are not considered meaningful as a result of 
the reorganization referred to in Note 2. 


. Plan of arrangement: 


Under a Plan of Arrangement approved by the 
Company’s shareholders and sanctioned by the 
Supreme Court of Ontario the Company has com- 
pleted the following reorganization: 


(a) The sale effective January 3, 1971 of all of the 
Company’s business, undertaking and assets, 
other than communications assets, to Famous 
Players Limited, a newly-formed company. As 
consideration therefor the Company received 
all of the issued share capital of Famous Players 
Limited, which also assumed all the liabilities 
except for those deemed to be attributable to 
the communications business. 


(b) The Company’s communications assets as at Jan- 
uary 3, 1971 were written up by $14,230,000 
to fair values as determined by the directors 
and this amount was credited to reorganization 
surplus. 


patent were obtained confirming the Plan of 
Arrangement including the reduction of the 
authorized and issued capital stock by the 
cancellation of 3,571,564 common shares and 
by the cancellation of share purchase warrants 
entitling the bearers thereof to purchase 
367,156 shares of the Company, then owned 
by Gulf + Western (Canada) Limited. Effec- 
tive on that date the Company issued to Gulf 
+ Western (Canada) Limited an income de- 
benture in the amount of $7,016,366 bearing 
interest at 4% per annum and repayable on or 
before June 30, 1972. Should the present tax 
benefits to the holder of the income debenture 
be changed by income tax amendments to its 
detriment, the income debenture will be con- 
verted to an ordinary debenture bearing interest 
at 1% above the prime Toronto commercial 
lending rate. The debenture will be secured by 
a pledge of 1,349,791 shares of Famous Players 
Limited. Subsequent to the issue of the deben- 
ture the Company paid to Gulf + Western 
(Canada) Limited an amount of $11,000,000 
in cash and delivered to it 51.148% of the 
shares held of Famous Players Limited. The 
following entry was recorded as a result of these 
transactions: 


Capitalistock  Qaneen Wecaiine kul Men ennAna nau lannnan cea e 
Reoreanization Surplush camera sonra enum enyn 
Retamedrearmin esis ces ener ene: Wrenn aaa Ree Ieee 
Owing to Gulf + Western (Canada) Limited ....... 

Tncomes debenturenige aiiec) i Ueirate fae thiamn mea eros Sod 


Debit Credit 


BURL AIA Mey AaNen eee iL $ 7,644,955 
RSD a Sv eiad shure nahn eRe 7,080,279 
SSSRANES CENA HON E RNS ene to) 23,585,802 
fests DN aale Mere nda Wie ate ee Lae Cn ea $11,000,000 
Ss Ne eae taedb hha Et ad ets Seep sae 7,016,366 
DUES bac Gi ge eh hed debi Ale 20,294,670 


(d) On March 15, 1971 supplementary letters patent were obtained changing the name of the Company to 


Canadian Cablesystems Limited and declaring it a “Constrained-Share Company” (Note 6). 


3. Investment in shares: 


The carrying value of the Company’s investment in 
Famous Players Limited (48.8% owned) at the 
date of reorganization on January 3, 1971 is equal 
to its equity in the underlying net book value of the 
assets of that company at that date. The carrying 
values of investments in 50% owned companies 
and companies owned less than 50% at January 3, 
1971 is equal to the written up fair values at that 
date (Note 2[b]). 


Equity in net earnings for the fiscal period ............ 
Less: Dividends received out of current earnings ...... 
Increase in undistributed current earnings ............ 
Adjustment of gain on sale of investments in 1970 ..... 


Dividend received out of proceeds from 1970 sale of 


COMMUNICATIONS ASSETS ee ee ue Res eeereaee 
Changevin met equity micn a wslsiana te ret ieeaen 


. Gain on sale of investments: 


During the period the Company sold certain of its 
investments in two companies for amounts equiva- 
lent to the written up fair values at time of reorgani- 
zation (Note 2[b]). Accordingly an amount of 
$860,660 being the portion of the amounts: written 


It is the Company’s policy to account on an equity 
basis for its share of earnings since January 3, 1971 
of Famous Players Limited and 50% owned com- 
panies and these are set out in the consolidated 
statement of earnings for the fiscal period ended 
August 31, 1971. A summary of the changes in net 
equity for the period is as follows: 


Famous 50% -owned 

Players companies Total 
Boh etn te ath $1,035,497 $ 183,833 $1,219,330 
Socata eaten 280,538 50,150 330,688 
ust ana 754,959 133,683 888,642 
sah ellalies (24,900) (24,900) 


— (1,165,000) (1,165,000) 


eaters ats $ 754,959 $(1,056,217) $ (301,258) 


up remaining in reorganization surplus at the time 
of sale, was transferred to earnings and shown as an 
extraordinary item in the consolidated statement of 
earnings for the period, net of an adjustment relating 
to the gain on sale of investments in 1970 of 
$24,900. 


5. Bank advances: 


The Company has a bank line of credit available up 
to a total of $9,750,000. The Company’s notes 
receivable and shares of Famous Players Limited 
not committed to be pledged for the income deben- 
ture (Note 2[c]), are pledged as collateral for the 
outstanding loans. 


Capital stock and share purchase warrants: 


(a) The Company has reserved 4,632,844 of the 
authorized common shares under rights at- 
taching to its share purchase warrants. These 
purchase warrants entitle the holder to pur- 
chase one common share on or before Decem- 
ber 31, 1979 at $25 per share, which price is 
subject to adjustment under the provisions of 
the Share Purchase Warrant Indenture. Pur- 
chase warrants for 600,672 shares are issued 
and outstanding and purchase warrants for 
4,032,172 shares have not yet been issued. 


(b) The Company has been declared to be a “Con- 
strained-Share Company” under provisions of 
supplementary letters patent dated March 15, 
1971. The “constrained-class” consists of non- 
Canadian persons or corporations. As a result, 
a maximum of 20% of the outstanding shares 
of the Company may be held by the “con- 
strained-class” and a maximum of 714% may 
be held by any one member of the “constrained- 
class”. 


7. Earnings per share: 


Betore extraordinary stem eww yee. wine Ats $.49 
MOUUNG CIOL eC Poe U LMneNGiae Ricra eae veya $.72 


The above earnings per share calculations are based 
on 3,606,724 shares presently outstanding resulting 
from the reorganization effective January 3, 1971 
referred to in Note 2. 


SE a po fone 


8. Lease commitments: 


Minimum commitments under agreements and leases 
for the rental of premises and distribution lines 
amount to approximately $365,000 per annum as at 
August 31, 1971. Rental expense for the period 
ended August 31, 1971 amounted to $142,777. 


Contingent liabilities: 

(a) The Company is contingently liable with res- 
pect to guarantees of obligations of associated 
and other companies in the amount of $295,000 
as at August 31, 1971. 


(b) The proceeds received on the sale in 1970 of a 
communications company may be subject to 
reduction by reason of a contingent liability up 
to a maximum of $450,000 to the purchaser of 
such company. 


(c) Under the reorganization effective January 3rd, 
1971 Famous Players Limited assumed liability 
in all leases pertaining to the theatre business 
and provided the Company with a formal in- 
demnity against any loss in this regard. While 
the Company has been released from its obliga- 
tions in a great many of these leases, there are 
still lease commitments under which it remains 
contingently liable. Releases and discharges are 
presently being obtained from these obligations 
and the Company’s management does not be- 
lieve that any liability will result to the 
Company. 


10. Remuneration of directors and senior officers: 


Remuneration of 17 directors, including 8 past 
directors, as directors, and 10 senior officers, includ- 
ing 6 past senior officers, amounted to $4,430 and 
$38,030 respectively for the fiscal period ended 
August 31, 1971; 3 senior officers of the Company 
also served as directors. 


AUDITORS’ REPORT 


To the Shareholders of 
Canadian Cablesystems Limited: 


We have examined the consolidated balance sheet of Canadian Cable- 
systems Limited and its subsidiaries as at August 31, 1971 and the 
consolidated statements of earnings, retained earnings, reorganization 
surplus, and source and disposition of funds for the fiscal period from 
January 3, 1971 to August 31, 1971. Our examination included a 
general review of the accounting procedures and such tests of account- 
ing records and other supporting evidence as we considered necessary 
in the circumstances. We have relied on the report of the auditors who 
have examined the financial statements of one of the subsidiaries. 

In our opinion these consolidated financial statements present fairly 
the financial position of the companies as at August 31, 1971 and the 
results of their operations and the source and disposition of their funds 
for the fiscal period from January 3, 1971 to August 31, 1971, in 
accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding fiscal year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


Toronto, Canada 
November 30, 1971 


Canadian Cablesystems Limited and Subsidiary Companies 


INTERESTS IN CATV SYSTEMS 


Potential 
Percentage OWE Approximate No. of Subscribers 
Interest Households | to System 
of the in Licensed As at As at As at % 
Company Areas Dec. 31/70 Aug. 31/71 Noy. 15/71} Saturation 


Company [ess Than 50% Owned Pan ; 
Oshawa Cable TV Limited Se aio nye dens 20,800: >1. 11,500 12,300 12,800 


| 47.8% 
JarmainCableTV Limited 34% ~——-27,800 | 16,900 18,000 ~—19,100 | 68.7% 
Chatham CableTV Limited 25% ~—'10,500 | 4,600 4,900 5,400 | 51.4% 
Alberni Cable Television Limited 20% 5,000 4,800 4,800 4,800 | 96.0% 


rex 


386,875, |197,000 211,800 222,200 57.4% 


CAPER 


{ 


Canadian Cabiesystems’ desire to serve the community 
is well exemplified in the completely modernized facilities at 
Metro Cable TV Limited in Toronto. 


® 
Metropolitan Citizen Safety Council in production on their 
own weekly show in Metro’s Toronto Studio. 


® 


Studio productions are controlled and videotaped in the 
control center. The installation includes the latest in solid state 
equipment for both film and videotape. 


® 

Metro Cable’s special service emergency truck is a fully- 
equipped mobile laboratory ensuring technical action where 
and when required. This is the flagship of a full fleet of 
service vehicles. 


) 
Simplified office procedures include this modern filing system, 
giving direct access to over 50,000 subscriber records. 


® 
Customer service calls are received and radio-dispatched 


at the Service Control Center, where constant surveillance is 
maintained over all channels on the system. 


CANADIAN CABLESYSTEMS LIMITED 


EXECUTIVE OFFICES SUITE 202 


123 EGLINTON AVENUE EAST 
TORONTO 12, ONTARIO 
TELEPHONE (416) 483-1191 


January 3, 1972. 


To Our Shareholders: 


At the time of the printing of 
our Annual Report, which is enclosed, 
there had been no announcement regarding 
the renewal of cable TV licenses for your 
Company's subsidiaries and affiliates, 


We therefore advise you that the 
Canadian Radio-Television Commission an- 
nounced in a decision December 31st, 1971 
that all of the licenses held by your 
companies in Ontario have now been renewed. 
The renewals were for periods expiring 
September 30, 1975 in Toronto and September 
30, 1976 in all other areas served. 


Yours very truly, 


WZE: JF 
ENCL. 


